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The corporate watchdog has settled out of court in its proceedings against several directors of collapsed
property development group Westpoint Group and its auditor KPMG.

The Australian Securities and Investments Commission (ASIC) in late 2008 launched legal action in the
Federal Court against the accountancy firm over its allegedly negligent auditing of companies in the
Westpoint Group.

The property group collapsed in 2006, leaving investors $388 million out of pocket.
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ASIC chairman Tony D'Aloisio said the settlement would avoid delays associated with conducting the
proceedings through to a trial in the Federal Court, scheduled for September.

"A confidential commercial resolution is, because of the age and circumstance of the investors, the
preferred resolution in a case such as this where litigation can take years," he said in a statement.

ASIC said the settlement would result in an additional recovery for the benefit of investors through the
liquidation process of up to an additional $67.45 million.

The settlement will involve an amount of $57 million being made available in the next 30 days, with the
balance available to the liquidators of the relevant companies subject to a number of confidential
conditions.

This follows the settlements announced previously as a result of ASIC's actions against State Trustees Ltd
and several financial planners, which produced settlements in excess of $25.5 million.

Another $49.2 million obtained through the liquidation process has also been distributed, a figure that is
expected to reach $56 million, ASIC said.

ASIC said returns from Westpoint companies not in liquidation were expected to reach $22.5 million.

"In all, investors are expected to see a return of around $160-170 million of the $388 million in losses
following today's settlement," it said.
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Also in Breaking News National:
Monster cyclone likely to hit Cairns

North QId residents are battening down or fleeing as tropical cyclone Yasi bears down with a ferocity greater
than the devastating Cyclone Larry.

Also in Breaking News National:
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Cyclone Yasi may hit Cairns: forecasters

Severe tropical cyclone Yasi is on track for a direct hit on Cairns, forecasters say, but that could still change.

Also in Breaking News National:
Qld prepares for 'most savage' cyclone

Queensland is bracing for what could be one of the worst cyclones the state has seen, with residents warned
to flee low-lying areas.

Also in Breaking News National:
Aussies escape Egypt on Canadian planes

Australians are escaping strife-torn Egypt aboard Canadian flights as they wait for Australia’s plane to arrive
in Cairo.

Also in Breaking News National:
Gillard eyes cyclone Yasi threat

Prime Minister Julia Gillard is getting regular updates on Cyclone Yasi as it bears down on a sodden
Queensland.

Also in Breaking News National:
Bowen anxious about Cyclone Yasi

Cyclone Anthony has left Bowen relatively unscathed but residents remain anxious about a possible hit by a
much larger cyclone expected later this week.

Also in Breaking News National:
Cairns could see two-metre storm surge

Parts of Cairns will see a storm surge of up to two metres when Cyclone Yasi hits, authorities say.

Also in Breaking News National:
Gillard a sycophant, says Assange's mum

The mother of WikiLeaks founder has launched a scathing attack on Prime Minister Julia Gillard, calling her
a "sycophant” of the United States.

Also in Breaking News National:
Police have not given up hope on Kiesha

Police have not entirely given up hope that missing Sydney girl Kiesha Abrahams will be found alive.

Also in Breaking News National:
Y oung Australians paid to have STD test

Young people will be paid to get tested for chlamydia under an Australian-first initiative.
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